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7 March 1975 


MEMORANDUM FOR: Mr. Anthony Jurich . 
Special Assistant to the President 
for Textiles 
Old Executive Office Building 


SUBJECT : Support tor Textile Necotiations 
In response to your reguest, we have prepared the 


attached reports on the textile industries of Brazil, 25X11 


Colombia, Mexico, ana China 


or Economic Research 


Attachments: 
As stated 


25X1. 
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Colombia's Nextile Industry 
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1. The Colombian textile industry is one of the 
most important sectors of manufacturing in the country. In 
e : ~- 


= 


21974 the inéustry is estimated to have accounted for about 


° “$3 


25% of total manufacturing valve added, ranking second after 
the food industry. The industry presently employees about 
: 100, 600 people, making it the tep employer in manufacturing. 


2. Although the industry enjoys ample tariff protection, 


itis reputedly amcng the most eiticient in Latin America. 


Excent for speciality ¢coas, Colombian cotton textiles 


“generally are corp petive in quality and price with foreign 


manufactures. Sececcies a faizly full range of textiles, . 


che industry meets most Comestic needs and Gevotes about 


308 or production 7.0 exports. 
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3. Cotton represents 62% of the'total inputs utilized 


ew ete ot eee 


by; the textile inéustry, follewed by polyester filament, 


108 and polyester fiber, 7%. Small amounts of nylon, acrylic, 


artificial fibers end wool are also being used. Use of 
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wool has been decreasing, representing only an estimated 3% 
g only 


of total inputs in 1974. Synthetics have now emerged as 
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the fastest crowing preaduct line. Man-made fiber production 


increased from 48. 6 million pounds in 1970 to 67. 6 million 


sounds in 1972. Akout 36% of output consists of cellulosic 
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ers and yarn, par of which is exported. 
still a net importer of non-cellulosic fibers despite 
rapidly growing comestic seocweetous 

incu stry has been 4 leeting Factor in 


cofiee 
“Colombia s Grive to promote no n-/ exports. It has benefited 


4, The textile 


t * . . 
from favoradle eausore prices for material inputs, increasec 


credit and technical assistance, and export subsidies. Export 
earnings from centete. ané clothing increased from $22 million 
in: 1970 to $84.3 million in 1973, and $107.9 million in 


i , 5 
januaeyoou une 1974, reflecting the rapic exnparsion of the 


industry. Most textile e . Solompia axe mace uncer 
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“the Plan Vallejo. This plan allows Zixms to take advantage | 


of Section 807 of the US Tarizt Coée, which requires US 
import duty on..y on the value adéed abroad to tS 
of $48.4 million of textile exports under the pian in 1973, 
however , only 23.5% went to the US. The United States 


receives the bulk cf knitted goocs, apparel anc clothing 


exported under the plan but jn 1973 it receiveé less than 


20% of the cotton yarn and fabrics which represent the major 


expor ts. 


' §. Almost one-fifth of Colombia's total textile erEcnte 


went to the Uniteé States in 1973. 


Over two-fifths of ‘these 


t ; 
consisted of cotton yarn and fabrics. Products derived from 


ie 
wool and synthetics as well as cotton comprised the remainder. 
; : 


1 
Although the value of textile exports to the US has grown 
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from $5 million iF, 1970 to $16.3 mill 
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Colombia’ s shave cf£ the US market and the US share of 
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Colombia's tentile exports nave Geclinec. In 1673, 19% 
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of Colombian textile exrorts went to the US compared with 
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233 in 1970. Then 


of Colombian textile trade are fer i976. in 1270, the 
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CanaGian end the Central America/Carixvbean area markets 
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were equally as important as the 
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i : 6. It is estimated that the textile insustry conesnued’ 


t 
its rapid growth in the secons half of 1874, since several 
Piaue expansions were put into op vation. Mcreover, several 


small companies were rapidly increasing precuction of 
upholstry and Grazery fabrics, ruanas, shawls, blankets, 


-earpets, ané tapestries usin 


g koth wool and cotton, Gestined 
for export, tourist trace, ané local use. A number of these 
i : 7 . 


companies nave gained international recognition. 
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7. For 1975, the Colombian textile exsort picture is 


see oe 


not clear. Effective 1 January a tax rebate issued by the 


government aS an export incentive was recuceé frem 15% to 5% 


for textiles, thus. probably discouraging some exports. 
Worlewide shortages of petrochemicais also will affect 
ee Colombian textil2 production, especially that of the garment 


industry, which will have to increase the use of cotton as 
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a basic raw material. At the same time, Colombian cotton 
; Se 
growers a@r2 encountering hicher production costs. The 


! 
textile industry also is crchably being hurt by depressed 
? 


.*%. 


world Gewtarnd ang hy more restrictive tariii and non-tariff 
ae ; 
barriers to Colombian textiles recently imposed by several 
countries to protect their cwn inéustries. 


i 8. These developments could seriously hurt Colombian 
textile export saies in 1975. Nevertheless, the E€amage may 
be mitigated hy, mcrce vigorous cevernment export promoticn 


pelicies, by possi>le rescission of the tax rebate cut, and 


‘ by continuation c= the present accelerated rate of devaluation 
: - : 
of the Colombian s2s0. . 
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‘Colombia: Clothing and Textile Exports to the United 

States in 1973 } 
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| Table 3: 


Colombia: Direction of Textile Exports in 1970 
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Percentace Share 


. North America = 
: ‘ Ieanada | 23 
United States 3 o 4 23 
; Central America a Caribbean 
2 i j 
Re Central America | . | 6 
oe Puerto Rico Ee tyeuah 7 
lother Islands 8. 
. South America = : 
Brazil 3 | 5 ; 
Peru a . 1° 
ss eae : | 
iTtaly . i : a; 
Netherlands . ° 5 
Agia and Pacific : 0 
other . : a ia 16 
1b motal 100 
i % or 4g 
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Brazil's Textile Industrv 
! . 
Size and Characteristics 
| i 


1. Brazil's textile industry is the largest in 


: 
Latin America. rt occupies over 359,000 workers, about 
14% of the manufacturing Labor force, and is the largest 


employer of labor in the industrial sector. Tt accounts 


Fer nearly 10% of HenwecceUang ovtput and contributes 


apaue 3% to Brazil's GNP, _ ‘The industry produces primarily 
: 

for the domestic market but close to 10% of its output is 

t 


ana 
exported. Moreover, textiles have been one of Brazil's 


'. Most dynamic exports in recent years and they accounted 


-~ 


for about 3% of total export earnings in 1973.* 

: . 2. Historically, the industry was predominantly a 
producer of cotton goods ana they still make up 60% of total 
output. The production of thread and cloth from artificial 
ane synthetic fiber is growing rapidly, however, and the 


industry’ s consump = ion of pn aCe fibers increased about 


three times as fast as total fiber consumption during 1969-73. 


Man-made fibers now BECOURE for about one-third of total 


textile output. As the world’s sixth largest producer of 


raw cotton, Brazil has alwavs been essentially self-sufficient 
i 


¥ Textiles are deviined here as yarn, thread, and fabrics. 


Under the broader definition which includes hosiery, knitwear, 
garments, white goods, floor covering, etc., textiles in 1973 
accounted for over 5% of total exports. 
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in natural fiber ané the rapid growth of man-made fibers 
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in recent years has mad 1f-sufficient in this 


4 
area as well, Brazil is accelerating the Gevelopment of 
H ; ~ 
its petro-chemical industry and the rapid growth of 
synthetic fiber proéuction is expected to continue. 


1 . 
i 3. During mo St or the pericd since World War IJ, 
i : 
Brazil's textile ir s€uStry was neclected and unprogressive. 
While there are a few larce efficient firms, obsolete pla 
end eq quiprent, smal scale cperaticon, poor management, an 
: preductivity . 
low labor/have temied to be the rule. In 1969, there were 
3 


* nearl 1,¢00 manufacturing concerns in the incustry empleyin 
; c ¥ P 


‘ s 
aniaverage of less than 160 workers ser firm. Unable to face 
t 7 


nae ae competition, the inéustry is one of the most heavily 


sunsia laries of fcreign companies. 
z 
Production ané Trea ze 


4. Production was stagnant curing most of the 1960s 


but late in the decade the industry entered a new period 
of growth, Spurred Sy government tax incentives, investment 
has risen sharvly znd a broad program of rehabilitation and 
expansion is underray. Textile Cevelopment programs approved 
by: the Industrial Levelepment Council (CDI) in 1970 involved 


capital expenditures of about $100 million. In 1973, however, 
the CDI approved textile investments of over half a billion 


dollars. Textile machinery and equipment imports have grown 
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rapidly as the program progressed (see the tabulation below). 
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Zz z Millions of Dollars 


1962 1967 1968 1969 1970 1971 1972 1973 
s by 

. 746 20.3 19.8 32.3. 
: i ! 
In 1973, about one- -third of the industry PepOreee that 


capacity was Betas expanded, DevetOpngnt has Becubeas 


44.9 55.6 86.0 76.0 159.4 
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throughout the industry but spinning, weaving, and 1d finishing 
capacity has grown most rapidly. Man-made fiber capacity 

ais so is expanding gaccecusiyy. | ; 

7 5. Brazil produced an estimated 2.7 Dillion square 
neters of cloth ate 1973, compared to 2.2 billion square 
meters in 1970. From 1970 through 1973, the industry's total 
production grew nearly 108 annually. Growth was achieved 
almost entirely through improving labor productivity and 
employment in the industry changed little. 
6. Textile exports also have grown very rapidly since 
"1970 as’ tax incenives encouraged the more GES CLEUE firms 


to exploit the previously neglected | foreign market. During 


"1973, textile exports were valued at nearly $200 million 
5 aioe to only $26 million in 1970. About half the total 
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oF ee 6 oer ements = ee ee eee Ce ree Me er neee mee wee mene: Oe see owen anes we ee 
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vas accounted for by yarn and thread while fabrics made up 


the rest. Products from man-made fibers were about 258 


© tee ee 


o all exports ir 1973 compared to 5% in 1970. 
7. ‘The direction of Brazilian textile exports changed 


‘apidly after the 1969s, ‘In 1970, nearly 40% of all exports 
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went to the United States but the share was less than 10% 


1 
in 1973. West Gercany, the Netheriends, Cine: SEC countries; 
| 
and Latin america nave proviced increasingly important 
BS il 
: markets. ; 
Seq : : 
! 
Outlock ; : . 
8. Brazil sextile markets becan to solten curing 


ae ana the induscry now is faced with a E€iliiculit situation 


that will last threuch 1975 and vrobably for scme time beyond. 


and declineé alter mic-yeer. sorts were strong during the 
t haif of the vear but fell cli thereaftter. Despite 


the slowing of precucticn, inventories accumulated throughout 
i i 
the year end the i:.dustry now feels burdenea sy excess 
H « 
stocks. 
| 9. Weakened <emand resuiteé from recession abroad 


and inflation at neme and both ere likely to hamper the 
: : 


industry for the next year or two. Brazil's resurgent 
i 
"inflation during 1674 ereded consumer vurchasing power and 


this effect was reinforcead after mid-year by tighter consumer 
i 


credit. Brazil is new faced with a perica o= balance-of- 


Pemenes constraint that will slow its econenic growth and 


add to its inflaticnary pressures. Consumer buying power 
will be curbed because of slower employment srowth and 
1 


because real wage rates will be kept uncer tight rein. 
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i 
! 
Excess capacity prokably will develop as investment 


i { 
programs continue to mature while production stagnates 
‘ Ge ere 
: ; é i 
or only rises slowly. 
! { 
i 
conomic Factors Iinfluencine Erazil's Necottiatine Position 


i : 
as 10. Brazil's textile negotiators will ke under more 
than the usual pressure beceuse of the current difficulties 
' : ! : 
facing the industry and because of the country's serious 
balance of payments problem. The textile industry is already 
‘ 


ressing the Ministry of Finance to help it contend with 
t wo a 


its problems ard the Foreicon Ministry will feel similar 
i 


pressure. Tne balance of payments probably is a more 
} - - ; 


serious concern, “iowever.. Brazil's payments position 


t ; . 


deteriorated badly curing 1974 as imports Goubled and the 
inflow of foreign cacital faltered Guring the second hali 
of the year. The cavGene account deficit rose from $1.7 
billion in 1973 to nearly $7.0 billion last year and Brazil 


lost over one billicn dollars in foreign reserves. Every 
1 . 7 


effort is now being made to reverse this trend by curbing 


~ 
e 


imports and by maintaining Brazil's strong export performance. 


oe 


ll. Brazil sees its export drive threatened not only 


the worldwide recession Sut also -by the resurgence of 


ion 
Fy. a 


o‘rectionist pressures in the Geveloped countries. Their 
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“Ss were strengthened last year by the EEC's restriction 
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beef imports, by the countervailing duties imoosed by 


US on Brazilian shoes, and by the current threat of 
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12. A further problem which partly accounts for 


wo 


| 
razil's desire to put off the textile negotiation until 
. 


next year is the fact that’ it was able to f211 less than 


"60% of its export cuota to the US during 1973-74. The 
: { 


e ' ! r 
failure probably was due mostly to weak demand in the US 
rather than an inability to deliver on Brazil's part. 

i i to ; 
Nevertheless, the Brazilians evidently feel that it weakens 


‘ 


their bargaining position. 
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Table 1 
y ‘ 
shazil's Textile Exports 
a ee Millions of US $ (f.0.b) 


“| -1970 ° 1971 1972 1973 
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. Yarn and thread | aes 20.0 46.1 97.1 
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‘ hrtigicial-synthetic | 0.4 3.3843 15.2 
Cotton ci 5.4 6.8 22.8 © 45.0 
Wool : 3.7 5.7, 10.4 20.7 
Silk | 3.0 3.5 6.8 14.7 
Other tts! 0.8 800.708 146 

Pauvice —_ | 13.2 © 20.7 46.7 28.3 
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i i United States Textile Imports from Brazil 
| . —? 
i iueeata ‘Thousand US $ (f.0.5.) "| 
{ ! 7 ‘ 
1970 1971 1.972 1973 
f ' : = 
* yarn and thread a 3,008 4,208 5,282 6,683 
! a 4 H i 
t t 
Fabrics. | 6,859 6,805 9,639 11,927 
7 
‘Cotton | 6,215 5,921 7,838 9,071 : 
; ! : i 
: ‘Wool 156 1 2 a” Be 
i i ; 
: ‘Noncellulosic and Man- 
| made fiber 44 27 193 462 
H q _ a 
oe ‘Othex ; 434 -° 856 1,592 1,866 
M i fotal ~ § 9,267 11,013 14,922 18,618 
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Table 3 


Bessa saan Production of Man-Made Fibers 
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oe hoe tte cit ‘|| Thousand Metric Tons 
SS ee ee Se 

; | ; 4 1970  fo71 1972 1973 

4 ! 

‘ Artificial fiber | 51.5 53.2 54.5 59.3 
Viscose | N.A. 45.1, 45,9 50.5 
ft. 

Acetate | N.A. i are 8.6 _ 8.8 
Synthetic fiber |; 1 54.0 56.3 77.2 136.2 

i ae = ve 

Nylon © < A a N.A. 27.4 33.6 40.0 

3 . ft af . 

i : t | , : 

Polyester’ . i N.A. 20.9 33.1 53.9 

_ Acrylic . = NA. “42 6.5 9.2 

a i { - 

Polifins Se N.A. 3.9 4.0 13.1 
i Total SS | /105.5 109.5 131.7 175.5 
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Table 4 


‘Brazilian ener of Textiles and Textile Materials 
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‘ Millions of US $ 
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— 1970 1971 1972 1973 


! 
Ch remical and natural fibers 17. 


i 
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i 
= | Garments _ ey ;: 7.9 7.5 8.5 
: | diag $0.3 «62.7 * 7343 98.8 
mi : ) tks “a a 
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qe i — 
{| i 
| 7 i$ ‘ . a: : 
Ho : = 
1 | : 
| i 
& ' 
| 
a ! 
Ir a ! : 
zi j - « 
2 | : 
| - 4 
' | } a ' 
| } : : 
nd 
! | _ 
| 
; i 
; \ 
: 


a 
* 
. 
. 


18.5 23.6 27.8 


Yarn and thread 22.6. 24.5 36.4. 
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Non-clot thing items 


5 
3.0 
1.6 8.0 10.3, 12.3, 
4.0 5.7 7.4 - 13.3 
4,2 | 
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Mexico's Textile Industry 

Size and Scope 

1. The Textile Industry 1s one of Mexico's oldest but 
its importance to the domestic econemy and its small con- 
tribution to Mexican export earnings have been declining 
over the past Aaecade. The industry employs about 225,000 
persons --.9% of the manufacturing labor force -~ and the 
total value of output in 1973 was $1.7 billion, 118 of total 
manufacturing output. The industry includes some 4,000 firms, 
mostly small anG oriented to the domestic market, which supply 
nearly all of Mexico's textile needs. The firms are protected 
by high tariffs and import licensing. as in many other 
countries, production of man-mede fiber textile products is 
increasing; in 1973 total man-made fiber output was 116,00u 
metric tons. Mexico now ranks as one of the largest producers 
of synthetic fibers among LDCs. Textile exports were $148.3 
million in 1973, a small share of both tGt4l Mexiéeh production 
and exports. 

2. Export statistics partially mask the rapidiy Svensng 
Mexican-United States trade conducted under Mexico's Border 
industries Program, however. since 1966, plants operating 


under the program have been allowed to import components 
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duty-free for assembly and reexport. As of August 1973, 108 


of the Border Industry plants were sewing clothing and acces- 


: ories, mainly from man-mace fabric, for reexport to tre 
United States under Section 807 of the US Tariff Code. This 
requires US import duty only on the value added abroad to 

US components. US textile imports from Mexico under Section 


807 are tabulated bslow for 1970-1973: 


US textile imports 
from Mexico under 
Section 807 : 


Reimport of US- : 
made components 15.3 24.4 36.2 5525 


Dutiable value 
added 5.6 9.0 14,1 23.7 

Production and Trade Trends During 1970-1973 

3. During the 1970s total textile production increased 
at a modest pace of 5% annually, well below the average rate 
for manufacturing as a whole. Most of the gains have been in 
the output for man-made fibers. Between 1970 and 1973, 
synthetic fiber production increased by about 32% annually. 


Nevertheless cotton cloth production remains the dominant 
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activity within the industry. A larger share of investment 
Since the early.1960s has been directed toward modernizing 
facilities. By 1973, 77% of cotton textile production and 
85% of man-made textile production was automated. 

4. After several years of stagnation, textile exports 
bounded from $25.2 million in 1970 to $148.3 million in 1973 


(see Teble 1). Exports of cotton texilles have grown the 


‘fastest as a result of the government's drive to incresse 


exports, more aggressive marketing by Mexican textile pro- 
ducers, a shortage of cotton textiles in developed countries 
and a new five year cotton textile agreement with the Us 
that went into effect on 1 May 1971. The agreement permits 
aaah larger exports of cotton textiles to the US than were 
allowed under the 1967 agreement. Mexican exports of cotton 
thread, yarn and cloth to the US increased by 58% and cotton 
clothes by 73% during the first year of the agreement. 

5. Mexico has attempted to reserve the quota under the 
textile agreement for non-border textile firms whose snare 
of. Mexican ownership and use of Mexican inputs are generally 


much higher. To do this the government placed border industry 
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plants coritinuing to use cotton inputs under the restrictive 
requirements of the 1973 foreign investment law, although 
all other types of border industry plants are exempt. Tne 
move induced nearly all border textile plants to shift to 
inputs made fron man-mace fibers or blends that are pre- 
dominately man-made fibers. 

6. The bulk of manufactured textile exports go to the 
United States. The US share of non-sorGer Industry trade 
has slipped from 86% of total foreign textile sales in 1969 
to 57% in 1973. Nonetheless, non-vus5 textile markets are 
scattered and, other than Japan's 9.4% of the market, are 
not very important undivieually (see Taple 2). The 
importance of US-Mexican textile trade is wnaevetavedy how- 
ever, because these data exclude Border Industries trade. 

7. Imports of textile goods are almost totally barred 
by Mexico's import licensing sgsten except for those imports 
that may enter into the borcer industries program and are 
reexported. Mexico does not permit the importation into 
the interior of Mexico of manufactured gaeas which are 
identical or similar to products made by domestic industry. 
US textiles, mainly in the form of wearing apparel, may 
however, be imported into the 12 mile border zone. These . 


imports amount to around $20 million annually. Most textile 


machinery, on the other hand, can be ixported. Imports in 
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1973 of machinery and parts totaled $110 million. The 
United States and West Germany enjoy about one third of 
the market each, with the remain2zer shared mainly by Italy, 
Switzerland, and Japan. 

Current Position and Gutlook 

8. Mexico's textile andustry is facing serious 
difficulties because of reduced world-wide cemand. In 
cotton textiles, for example, the industry had anticipated 
exports of yarn and fabrics to increase from $73 million in 
1973 to $120 million in 1974. Instead, export sales for 
last year were only an estimated $9u million. Projected 
foreign sales in 1975 are forecast at a Gismal $55 million, 
Still an optimistic figure. High prices caused by increased 
labor and raw material costs coupled with an inflation-1nduced 
rise in the share of consumer outlays for food and housing has 
sharply curtailed domestic demand as well. 

9. The outlook for production is even worse. Reduced 
foreign and domestic sales have created particularly serious 
unemployment problems in the cotton industry. At least 20 
plants have closed their doors so far this year. Most 
remaining plants have eliminated third and fourth shifts 
and have cut operations from 6 and 7 days per week to only 


four or five. Nevertheless, cotton textile inventories are 
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‘ now running at three month's sales or more, about triple the 


normal level. 


10. Sales of artificial fiber and wool textiles also 
have been hurt by high costs and reduced demand. Most 
export sales of man-made fiber textiles come from apparel 
procuced by border industry firms. These firms are reporting 
widespread cancellation of contracts and are substantially 
reducing employment. Moreover, previous Mexica: hopes for 
locally-produced man-made fiber textiles to soon become 


competitive in export markets have been dashed by the 608 


rise in wage rates in less than two years. 
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! Table 2 
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' ; ‘ : ‘ 
; Mexico: Exports of Textiles and Clothing by Composition, 
| ; » 1973 1/7 
3 | 
; 1 
! nt a aematnttaratarn 
i ; Ms 
* Type : : Million us §$ 
j : i ane H 
i Textiles ané clothing, total 148.3 
| | 
: :Vexntiles ; 
i : ' 
a i Yarns and fabric 87.4 
' i : 
i Cotton oe 72.5 
! ; 
‘ : Wool ae “F oe 1.3 
; Man-made a 13.6 
i a 3 
: ! Sue.’ x 
; : Clothing 3 ; - 60.9 
i : . 
: Cotton : 12.5 , 
Man-made | 46.3 
oe + + wool 2.1 
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a ; Mexvico:: £sports of Textiles ana Clothing, 

: ; by Country Go Destinacion, 1973 1/ 
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Total 7 148.3 - 100.0 
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1. China's textile industry is its largest single 


industry in terms of expleyment, with over 1.3 million people 


of the cotton text 
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ercort. Lesser cuantities cf wool, jute, hemp 


Fluctuations in cotton ovtrut causecé imserts of raw 
cotton to crow fron $8,090 metric tons 


an 1970-71 to 391.9 thousand metric tons in 1372-73 before 


Geclining slightly the following vear. Silk production has 
shown steacy gains; output in 1971, the only recent year for 


which information is available, totaled 401.28 million 


linear reters. 
3. Production of man-mece <iberxs, theugh small, has 


increased fron 104,000 metric tons in 1970 to 146,000 metric 
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tons in 1971. TRIS compares To procuccion of over 


4,053,000 tons in 1974 . China imports conetacndbie quantities 


e 


of raw materials and intermediate products for production of 


- were imported in:1974. Man-nace fiber output will increase 
significantly when whole plants purchases in 1973-74 come 
Sie % into production in the late 1979s. 
: 4. Textiles comprise over % of China's total exports. 


exports. 3% large share of 


proagucts -- chiefly rew silk but also yern, Eabric, and 


Ae ; clothing -- are the second most important textile export. 
tee Japan is China's main siix buyer, importing over $248 million 
: of silk products in 1973. Exports to Japan fell sharply in 


€ hye 


1974 as a result of the Jepanese recession. 


5. The US has net been a major market for Chinese 


dee smog 6 
7. 
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: textile products. Only $18 million of these goods were 


aed 9) 
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Smported in 1973 and $33 millicn in 1974. The main reasons 


‘for this lack of demand are changing constuer BUEAST ECE 


toward man~mace rae lack of styling to meet current fashions, 
and conflicts over mea BReteG procecures. 

6. Textile imports, though retetively small, have shown 
a slight increase during the 70s. Asa percentage of total 
imports, they increased fron 7.8% in 1971 to 9.4% in 1973. 
In the next few veers, as China's capacity to produce man- 
made fibers expands, imports probably will decline. _ . 


ee ees owe a gp meer Te ww nee 


2 /25X1 


ve 


yO LEE TREE AT GENE TORTS He nae Ree gem ie 


“Approved” For Release 2003/0808“ CIA-RDP SET UUEUSROUUGU0U TOO 7-5 ee 


Approyed FonRelpds 2008/0808 CéeRARSeKNNSeeRNANEANNNEOAT,5the long 
term outlook for Chinese textiles is favorable. Possible 
setbaczns, caused by reduced demand by the LDCs as they 
develop their own production capabilities should be more than 


offset by expanding PRC relations with other countries. 


Increased willingness to conform to marketing procedures and 
a greater effort to stay abreast of styling chances will 
serve to help exports. Greater capabilities to offer man- 
meGe fabrics and blengs will also help sales in western markets. 
In adéitic é 
_ fehe 1974 Japanese exbargo on silk imports that helred 
: contribute to a 28.5% decrease in impoxts of textile products 
from China, has shown signs of being lifted. | 
aera | 
8, The agencies that are likely to be involved in . : 


en mimes 


Import-Exsort Corporation (CHINATES) and the China Council 
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- for the Promotion of International T 


" @HINATEX _handles actual import-export operation: anid ‘acts as 
: the middleman between the chinese producers or end-users and 
the foreign trading firms. CCPIT, _ established in 1952, 
js a semi-official arm of the Ministry of Foreign Trade. Its 
primary purpose is to conduct trade relations with countries 


that do not recognize the PRC. The CCPIT arranges Chinese 


trade exhibitions at home and overseas, hosts visits by foreign 


| 
| 


trade delegations and businessmen, and sponsors visits abroad 


by Chinese trade and production officials. The Foreign Trade 


——_— 


‘Arbitration Commission and the Maritime Arbitration Commission 
were set up under the CCPIT in the mid-1950s to settle desputes 


with foreign importers and exporters. 
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China:Testile Excorts - 

; | (Million US $) 

| | '  Potal Exports — 2,415 3,085 4,895 

; Textile Fibers 120 205 290 + 
Paor 


Yaxns and ic 325 £60 . 795 
Clothing 155 190 275 


Total Imvorts . 2,305 2,835 4,275 


JYextile Fibers 240 205 400 
Yarn and Fabric 40 40 70 
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China: Textile Trade with Selected Non-Communist Countries 
1972 , 7 
aan a (million US $) 
Exports Japan US UK France 
Total Irade 468 32 7700 92 
‘Textile fibers 127 5 10 11 
Yern and fabric 45 .3 221 34 
Clothing 17 1 ok 2 
eae Imports 
: Totz] Trade 640 79 30 om 
r Textile fibers 16- See 7. -- 
: Yarn and fabric 32 gee 4 - 5 
ne 
va 
tee ys 
coat = 
oe Table 4 


(million US $) 


Exports Japan ~ .US < UK France 
— Total Trade $28 64 102 . 128 
—— " gextile fibers 222 6 18 17 


2 Yarn and fabric 141 10 24 ° 18 


oe i . 
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“il Clothing _ 45 a 3 
- Imoorts . | | | 
Total Trade _ 1,093 812 . 238: 103 
Textile fibers 25 114 19 yg 
Yarn and fabric 43 ated 7 6 sid 
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Table 5 


China: Textile Trace with Selected Non-Comunist Countries 
1974 


Malicon US $) 


Jzpan US . UK France 


(Jen-Nov) (Jan-Dec) (can-Oct) 
Exports 
Textile fibers - 
wnd their waste 103.276 4.6 20.1 NA 
fextile Yarn and 
Fabric $0.22] © 28.2 . 19.4 - NA 
Clothing 94.268 5.0 1.5 RA 
Imports ; 
“Gexytile fibers | 73.078 185.6 25.6 NA 
Yarn and Fabric 116.947 1.5 8.8 RA. 
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Production of Cotton Cloth ” 


1970 


918,527 
913,139 
872,000 
$946,153 


- 
~ 


197). 


902,527 
855,348 


a 


837,000. 


984,153 


(Metric Tons) 


“1972 


831,769 
932,790 
849,000 
987,538 


ee 


i973 


746,772 
905,232 


&84,000 - 


1,011,915 
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a ae PRC Cotton Trade* 
"+ (1000 Metric tons) 
: Exports - ‘ Imports Net Imports 
a 
1969-70 " 10.9 76.2 65.3 
1970-7). 16.3 $8.0 . : 81.6 
| 1971-72 16.3 152.4 136.1 
1972-73 16.3 391.9 37526 
‘ 1973-74 21.8 348.4 ° 326.6 
: 
#Data Exe Teporteca Sy crop year. 
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